RALCO CORPORATION BERHAD – (7498)

Unaudited Quarterly Report on consolidated results for the

4th quarter ended 31 December 2004


a)
Notes to the Interim Financial Report

(1)  Under Accounting Policies
The quarterly financial statements have been prepared in accordance with MASB 26 Interim Financial Reporting issued by the Malaysian Accounting Standards Board and have been prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the audited financial statements for the financial year ended 31 December 2003.

(2)  Under Audit Report

The Group’s financial statements for the year ended 31 December 2003 were reported without any qualification. 

(3)  Under Seasonal or Cyclical Factors 
This note is not applicable to us.
(4)  Under Unusual Items Affecting Financial Statements

There were no unusual items affecting the financial statements of the Group during the quarterly financial period under review.

(5)  Under Changes in Accounting Estimates

There were no changes in accounting estimates for the financial period under review.

(6)  Under Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the quarterly financial period under review.

(7)  Under Dividend Paid

No interim dividend has been paid or declared in respect of the quarterly financial period under review.

(8)  Under Segmental Reporting

No segment analysis is applicable as the Group is involved in a single industry segment relating to the manufacturing of plastic products in Malaysia.
(9)  Under Valuation of Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment loss. No separate valuation exercise has been undertaken.

(10)  Under Material Subsequent Events

Other than disclosed herein there were no material events subsequent to the end of the current financial period ended 31 December 2004 that have not been reflected in the financial statements for the said period as at date of this report.

(11)  Under Changes in Composition of the Group

There were no changes during the quarterly financial period under review.

(12)  Under Contingent Liabilities or Contingent Assets

There is no change in contingent liabilities or contingent assets since the last annual balance sheet date.

b)
Additional Information Required Under the Listing Requirements of Bursa Malaysia Securities Berhad (Chapter 9 Part K)

(1)  Under Review of Performance of the Company and its Principal Subsidiaries 
For the year ended 31 December 2004, the Group recorded gross revenue of RM72.9 million and pre-tax loss of RM6.7 million. In the preceding year, the Group’s gross revenue amounted to RM68.3 million and pre-tax profit of RM1.8 million. Inspite of higher revenue, the loss was expected due to unforeseen and inordinate increases in raw material prices of plastic resins used in the manufacture of the Group’s products which such additional cost for reason of stiff competition and market forces could not be passed down to customers.

(2)  Under Material Changes In The Quarterly Results Compared to the Results of the Preceding Quarter 

For the current quarter, the Group registered a pre-tax loss of RM1.7 million as compared to a pre-tax loss of RM1.5 million in the preceding quarter. The loss was mainly due to continued high prices in raw materials that could not have consistent upward adjustment on the product selling prices in view of competition. The gross revenue for the current quarter was RM18.7 million as against RM22.8 million in the preceding quarter. The decrease was mainly due to lower sales in certain market sectors and the festive seasonal holidays.

(3)  Under Prospects for the Current Financial Year 
Barring unforeseen circumstances and noting the downward trend in oil and plastic resins prices, the Board is optimistic that the Group having taken effective cost savings measures will be able to reverse its losses in the circumstances for the current financial year ended 31 December 2005.

(4)  Under Variance of Actual Profit from Forecast Profit 
This note is not applicable to us.

(5)  Under Taxation

Tax income/(expense) comprises:


Individual Quarter
Cumulative Quarter


Current
Preceding year
Current
Preceding year


year
corresponding
year
corresponding


quarter
quarter
to date
period


31/12/2004
31/12/2003
31/12/2004
31/12/2003


   RM ‘000
RM ‘000
RM ‘000
RM ‘000

Current year (expense)

-  current period
(15)
(12)
(52)
(55)

· overestimated in prior period/year
6
-
6
-

Deferred tax income/(expense)

-  current period
328
(294)  
1,578
(624) 

-  overestimated in prior period/year
-  
3  
-  
- 





   ________
   ________
     ________
   ________


319
(303)
1,532
(679)





   =======
   =======
     ======= 
   =======

The effective tax income rate of the Group was low compared to the statutory rate mainly because certain expenses not being allowed for tax purposes.

(6)  Under Profit/(Losses) On Sale of Unquoted Investments and/or Properties
There was no transaction during the quarterly financial period under review, except as stated in note 14 below.

(7)  Under Quoted Securities
There was no transaction during the quarterly financial period under review.
(8)  Under Status of Corporate Proposals

There were no Corporate proposals whatsoever during the period under review.

(9)  Under Group Borrowings and Debts Securities

Total Group borrowings as at 31 December 2004 are as follows:


RM’000

(a) Short Term Borrowings

- Secured
2,755

- Unsecured
20,930

Long Term Borrowings

- Secured
    6,841


_______

Total
  30,526



======

(b) The Group has no borrowings or debt securities denominated in foreign currencies as at 31 December 2004.

(10)  Under Off  Balance Sheet Financial Instruments

This item is not applicable to us.

(11)  Under Material Litigation

This item is not applicable to us.

(12)  Under Dividend

No interim dividend has been proposed in the current financial period. 

(13)  Under Earnings Per Share

(a) Basic (Loss)/Earning Per Share


Individual Quarter
Cumulative Quarter


Current
Preceding year
Current
Preceding year


year
corresponding
year
corresponding


quarter
quarter
to date
period


31/12/2004
31/12/2003
31/12/2004
31/12/2003


   RM ‘000
RM ‘000
RM ‘000
RM ‘000

Net (loss)/profit for the year
(1,444)
(75)
(5,250)
1,095





   =======
   =======
     ======= 
   =======

Number of ordinary shares of 

RM1 each :






Balance as at 1 January 2004
20,980
20,980
20,980
20,980


Issued pursuant to bonus 




and rights issues
11,525
10,490
11,525
10,490





   ________
   ________
     ________
   ________


Weighted average
32,505
31,470
32,505
31,470





   =======
   =======
     ======= 
   =======

Basic (loss)/earning per share
(4.44)
(0.24)
(16.15)
3.48





   =======
   =======
     ======= 
   =======

(b) Diluted (Loss) / Earning Per Share

The diluted (loss) / earning per share is not disclosed as the potential ordinary shares arising from the exercise of warrants at fair value have anti-dilutive effect.

(14)  Under Minimum Share Capital Requirement

The following shares have been listed on 26 November 2004:

a) Bonus issue of 10,490,000 new ordinary shares of RM1.00 each (“Bonus Shares”) in Ralco on the basis of one (1) Bonus Share for every two (2) existing Ralco shares (“Proposed Bonus Issue”); and

b)
Renounceable rights issue of 10,490,000 new ordinary shares of RM1.00 each (“Rights Shares”) together with 10,490,000 free detachable warrants (Warrant”) in Ralco on the basis of one (1) Rights Share with one (1) free Warrant attached for every two (2) existing Ralco shares held at an indicative issue price of RM1.00 per Rights Share (“Proposed Rights Issue”).

The funds raised from Rights Issue has been utilised as follows:


RM ‘000

a)
Repayment of bank borrowings

9,789

b)
Corporate exercise expenses
     701


10,490



=====

By Order of The Board,
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